
 

ICSE Class 9 Economics – Chapter 6: Major Reforms and 
Emerging Trends in the Indian Economy 

 

6.1 Introduction 

India has undergone significant economic reforms since the early 1990s. These reforms were 
aimed at modernizing the economy, increasing efficiency, and integrating with the global market. 
Today, India is also witnessing emerging trends that reflect technological advancements, 
changing economic activities, and digital transformation. 

 

6.2 Major Economic Reforms in India 

India launched a set of policies in 1991 known as Liberalisation, Privatisation, and 
Globalisation (LPG) reforms to overcome an economic crisis and promote growth. 

 

1. Liberalisation 

● Meaning: Reducing government control over industries and encouraging private 
enterprise. 
 

● Key Features: 
 

○ Abolition of industrial licensing 
 

○ Removal of restrictions on imports and exports 
 

○ Encouragement of foreign investment 
 

● Impact: 
 

○ Increased competition and efficiency 
 

○ More consumer choices 
 



 

2. Privatisation 

● Meaning: Transfer of ownership or management from the public (government) to the 
private sector. 
 

● Methods: 
 

○ Disinvestment in public sector undertakings (PSUs) 
 

○ Public-private partnerships (PPP) 
 

● Impact: 
 

○ Improved performance of enterprises 
 

○ Greater investment from private players 
 

 

3. Globalisation 

● Meaning: Integration of the Indian economy with the global economy. 
 

● Features: 
 

○ Open markets for trade and investment 
 

○ Entry of multinational companies (MNCs) 
 

● Impact: 
 

○ Access to international markets 
 

○ Advanced technology and global competition 
 

 

6.3 Emerging Trends in the Indian Economy 

 



1. Growth of the Service Sector 

● Rapid expansion of services like: 
 

○ Information Technology (IT) 
 

○ Banking and Finance 
 

○ Education and Healthcare 
 

● Major contributor to India's GDP and employment 
 

 

2. Digital India and Technology 

● Promotion of digital infrastructure and services 
 

● Use of Aadhaar, UPI, e-governance, and online banking 
 

● Boosts transparency, financial inclusion, and efficiency 
 

 

3. Start-Up and Entrepreneurship Culture 

● Government initiatives like Start-up India 
 

● Encouragement for youth to innovate and launch businesses 
 

● Growth of unicorns (start-ups valued over $1 billion) 
 

 

4. Green and Sustainable Development 

● Focus on clean energy (solar, wind) 
 

● Efforts to reduce carbon emissions and promote eco-friendly practices 
 

● Emphasis on sustainable agriculture and waste management 
 



 

5. Rural Development and Inclusion 

● Schemes like PMGSY, MNREGA, and Digital Villages 
 

● Aim to bridge the rural-urban gap and improve infrastructure and employment 
 

 

6.4 Challenges to Reforms and Emerging Trends 

Challenge Explanation 

Digital Divide Unequal access to internet and digital tools 

Skill Gap Lack of skills to match modern job demands 

Environmental 
Concerns 

Industrial growth may harm sustainability if unregulated 

Inequality Benefits of reforms not equally shared 

 

6.5 Government Initiatives for Future Growth 

● Make in India – Boost manufacturing and create jobs 
 

● Digital India – Transform India into a digitally empowered society 
 

● Atmanirbhar Bharat – Promote self-reliance in production and trade 
 

● Skill India – Develop job-ready skills among the youth 
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